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Abstract: The commercial deficit, as a theoretical and also practical notion, is unanimously considered by the economic doctrine as a delicate phenomenon, which must be more carefully and complexly studied, so that all the suggested solutions bring the deficit’s gradual decrease. For such an interesting research theme, which the real economy is continuously facing, we are trying, with the present material, to generally measure, clear up its tendencies, and to come up with theoretical solutions. 
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1. INTRODUCTION
The commercial deficit, as a theoretical and also practical notion, is unanimously considered a component of the balance of trade in a national economy, a reference (comparison) of goods and services exports to the imports made directly by the economic entities. Out of this reference (comparison) it may result a surplus balance when the result has positive values (whether there is a ratio or an arithmetical subtraction), with a higher value of exports than that of imports, or it may also result a deficit when there is a higher number of imports than that of exports. Still at the theoretical level, the number of exports, in a solid, efficient and profitable economy, must be above the number of imports, although there might be, in a structure of the balance of trade, some economic categories where the number of imports is higher than that of exports. We underline this statement, foreseeing the fact that: the commercial deficit emphasized a  specific side of the business environment, and in the present world-economic context, the possible unwanted shocks could be softened and relatively easier to bear by the economic agents concerned or not with this subject, by the population and not lastly by the country’s GNP.
The Romanian economic situation following the 1989 Revolution shows a dark image from this point of view, whether we are talking about the last years of the 20th century, or the first years of the third millennium, part of some objective conditions, internal and external, part of some subjective conditions, regarding the macro-economic management of poor quality offered by the governments following this period. There are remarkable accomplishments in certain segments of the Romanian economy in transition, such as: the capital market’s freedom, the privatization of the most important economic sectors, the carrying out of economic laws… but regarding the lowering of the commercial deficit, we consider that not enough has been done at the economic-governmental management level, as the doctrine itself might not have been explicit enough for the diminution of this phenomenon.

It is what we are trying to show with this material, in brief of course, as such a subject could, without a doubt, be presented in a specialty economic study, but we are only underlining the essential aspects, offering a short description, drawing out conclusions, and expressing our point of view.
The Romanian economy during 1996-2000 was concerned about the diminution of the commercial deficit, but this phenomenon continued to be more present, as shown in the chart below.

	No.
	Explanations
	1996
	1997
	1998
	1999
	2000
	2000-1996 
Dynamics

- %

	1.
	 ( FOB) Export
	8.085
	8.431
	8.302
	8.503
	10.367
	128

	2.
	( CIF) Import
	11.435
	11.280
	11.838
	10.395
	13.055
	114

	3.
	Balance of trade
	-3.350
	-2.849
	-3.536
	-1.892
	-2.688
	80

	4.
	Imports’ covering rate through exports.
	70,7
	74,7
	70,1
	81,8
	79,4
	


Source: INS

This is in the past, when the Romanian economy had a different configuration than the actual one, but is worth noticing that there were some periods when the balance of trade deficit was low, and not always high, therefore our study shall present a more recent period of time, namely: 2003-2006.

2. THE 2003-2006 PERIOD AND THE ROMANIAN
COMMERCIAL DEFICIT


We consider the given period relevant, since we are talking about a relatively closer period for this study, and on the other hand, the Romanian economy became a member of the European Union, the national authority management knew two political visions, but as far as the commercial deficit is concerned, there have not been seen important differences. Therefore, during the last four years there has been seen a doubling of the imports and exports value, while the balance of trade deficit has tripled.

 The gravest deterioration took place in 2006, when imports have increased with a 25% rate, while exports with only 16%; the main causes of such increases were determined by the increase of the internal consumptions (of demand), which the Romanian economy was unable to deal with from the point of view of the competition (quantity, price, quality) and another cause would be the unimaginable increase of hydrocarbons price, and of the fluctuations on the exchange market. The chart below illustrates the increase of the commercial deficit over the period considered, a deficit situated constantly on a positive vector of growth, which does not correspond to the efficiency and performance criteria of a solid and well-structured economy.
Although with a slight share of decrease, the EU still represents Romania’s fundamental business partner, both for the exports (the share falling to 73% in 2003 to 67,7% in 2006) and for the imports (which was 67,2% at the beginning of the period and 62,6% last year. In terms of value, the increase of imports was higher than that of exports, leading to the commercial deficit, a deficit that grew from 49,3% in 2003 to 53,6% in 2006, demonstrating a low performance and efficiency for that commercial relationship. But the deterioration of the commercial deficit, as a difference between the 2005-2006 average balance and 2003-2004 average balance was registered in the bilateral trade with: Russia (-1.1 billion euro), Germany (-886 million euro), China (-846 million euro), Kazakhstan (-831 million euro) and so on.

It is interesting to notice that the biggest deficit was encountered at the commercial dealings with Kazakhstan, due to the massive increase of hydrocarbons imports during the last couple of years, because of massive increase in prices, and also with China. For the latter, the imports’ structure is much segmented, the deficit with China has in its turn various other small deficits, as for example: electronic devices (-208 million euro), telegraphic and phone devices (-115 million euro). For a better understanding of the persistence of the commercial deficit in the Romanian economy, we should present the basic lines of business that are part of the external trade structure, namely:
-the High-tech group, which includes the following divisions and CAEN groups: pharmaceutical products manufacture, naturist pharmaceutical products (244), computer and office products industry (30), radio, television and communication devices industry (32),

-the Medium high-tech group which includes chemical products manufacture (24), cars and electrical appliances industry (31), the industry of means of transportation (34),
-the Medium low-tech group, with the following divisions and CAEN groups: oil processing industry, coal coking and nuclear fuel treating (28), rubber products and plastic mass manufacture (25), metallurgic industry (27),

-the Low-tech group, which includes: food and drink industry (15), tobacco products manufacture (16), textile products manufacture, traveling equipment, morocco-leather goods and foot-wear manufacture industry.

Romania’s exports are dominated by the Low-tech and Medium low-tech industry products, with a value falling from 74% to 71% in 2006; the greatest decrease was in Low-tech products, from the total 48% of the Romanian exports in 2003 to 33% in 2006, the explanation being the decrease of exports in cellulose, paper and ready-made clothes in general. Imports are dominated by Medium-tech products, whose value increased from 33% in 2003 to 42% in 2006, due to the massive increase of means of transportation imports during 2003-2006 (four times higher) and also due to the doubling of the imports in cars and equipments, electrical appliances and chemical products.
Given the external evolution of trade during 2003-2006 of those four groups, we can mention:
-a negative balance for the high-tech trade and strongly negative for the Medium high-tech trade,

-for the high-tech and medium-tech categories, the deficit has a clear tendency of deterioration, especially during the last couple of years,

-the positive balance of the balance of trade for the Medium low-tech and low-tech categories is threatened to disappear, if the last couple of years’ trend does not change.

We can understand better the entire issue over the surplus of the deficit reflected in the external balance of payments structure and generated by the Romanian economic entities, if we analyze the activities of the categories above mentioned, as follows:

I. In the high-tech industrial group, the biggest deficits are in: radio, television and communication devices industry (group 32), for whom the deficit grew from -585 million euro to -1.325 million euro in 2006 and also in the pharmaceutical products manufacture and naturist pharmaceutical products manufacture (group 244) with a deficit evolution from -543 million euro to -1.233 million euro during the same period of time.
II. For the trade concerning the Medium high-tech industry groups, there are: the industry of means of transportation (group 34), with a deficit going from -691 million euro in 2003, and reaching a -2.763 million euro deficit value at the end of 2006.
However, this CAEN group of activity could offer us a highly diversified view over the way of trade exchanges, which are worthy to be recalled, such as: a. – the categories with surplus in the balance of trade are in the oil processing and coal coking industry (group 23) with a balance increase from 485 million euro to 1.782 million euro, the metallurgic industry (group 27), an industry that has a 906 million euro surplus, 

b. – The categories with deficit in the balance of the balance of trade are: rubber products and plastic mass manufacture (group 25), with a balance deterioration from -703 million euro to -1,247 million euro during the period of time under discussion, as well as the metallic constructions industry, where the deficit grew from -593 million euro to -1.148 million euro during 2003-2006.
III. For the Low-tech categories, on the positive side of the balance there are firstly the clothing products (group 18), followed far behind by the wood products group (20) and that of leatherwear and foot-ware group (19). On the other side of the balance, there are the high deficit categories, such as: textile products manufacture (17) with a slightly decreasing evolution, related to the outsoaring (improving) and the food and drink industry (15), whose deficit went from -670 million euro in 2003 to -1.423 million euro in 2006.

As\the evolution of trade in all the other categories has a very slow dynamic, we could state that the deterioration of the balance in the balance of trade for the low-tech group is due to the decrease of the commercial surplus for ready-made clothes, against the background of the increase of deficit in the food industry. 

3. FACTORS OF INFLUENCE FOR THE DECREASE OF
 BALANCE OF TRADE DEFICIT
There must be determined, for the entire presentation from above, a series of factors and causes which, in time, have generated such deficits, and therefore we are briefly trying to state them. We are considering, as an initial factor that generated the deficit of the balance of trade, the monetary oscillations, an accelerated national currency appreciation, leading to the easiness of imports, against the background of the artificial appreciation of the Romanian products, therefore hindering the exports. There is a very tight relation between the exports and imports’ growth, somehow independent from the evolution of price competition, due to the trade value of actively improving products in Romania.
Therefore, from the multitude of factors that might determine the deficit of the balance of trade (internal and external, objective and subjective…) we shall analyze only the ones we consider relevant, such as: - a. – the currency rate of exchange; - b. - the evolution in offer on the internal production; - c. – the international environment. The influence of the currency rate of exchange (a) is obvious and somehow independent from the activity of the economic entities, the evolution of the international trade from this point of view indicating its deterioration, when exports are almost constant and the imports have substantially increased.  Another way of analyzing the role of the currency rate of exchange on the external trade is the analysis of the relation between the overall import-export variation and the real rate of exchange. We are not contradicting the Romanian Central Bank’s monetary policies, but throughout the entire period of the national currency’s depreciation, this institution brought as an argument to this phenomenon the lack of efficiency and delicate profitability of the economic entities’ activity.

About the evolution in offer on the internal production (b), we may underline the fact that it had a temperate increase, taking into consideration the internal consumption and the external requests. The internal consumption which kept on being higher and higher, an economic coordinate that situated itself above the growth values of the Gross National Product (GNP), and the external requests inside the economy aimed cheaper products and services, which aimed in fact the imports. The insufficient response of the internal offer to the significant growth of demand inside the economy reveals a low competition of the economic potential of the economic agents in Romania, a competition that is still very weak, objectively speaking (financial-fiscal opportunities, infrastructure…) and also subjectively (non-adapted management, self-satisfaction with obtained gains…)
As to the international environment (c) and its ability to influence significantly the balance of trade, we must underline the fact that a very important role in this matter is held by the international market’s evolution and its tendencies. Without a doubt, we can say that there has been seen a credibility growth of the Romanian economic environment and also a significant direct foreign capital infusion, however, this has not been enough to influence the deficit of the balance of trade. 

Since this is not meant to be an elaborated study, we shall not present the multitude of factors which have determined imports and exports’ increases and decreases, because this could be the subject of a larger and thorough material, we shall however draw up some:

4. CONCLUSIONS
Conclusions to the above mentioned things and to the entire issue of decreasing the deficit of the payment’s balance of trade in Romania, as follows:
-the greatest deterioration that the economy has faced with was in 2006, when imports grew with 25% against only 16%, representing the exports’ growth, facing a rapid internal consumption growth, much above the rate of growth of the goods and services’ internal offer, which was covered by imports that generated commercial deficit. 

-the European Union continues to be Romania’s most important business partner, however on a decreasing amount compared to the imports’ value – Italy and Germany continue to hold the leader’s position as commercial partners, with remarkable deficits with Russia and Kazakhstan relations, an issue that should be thoroughly studied.

-state and governmental authorities should be more flexible in passing economic measures that would impose the balancing of the commercial balance (passing Romanian Central Bank’s decrees, governmental orders and circular letters…), since it is well-known that a great part of industry, agriculture, constructions, transportation…is privatized, the process needs to be encouraged by moderate measures, so that the Romanian economic entities could be as equal in economic rights and liberties as the other economic agents in the (ex) EU’ s countries. Under this context, the series of economic measures (including a periodic Value Added Tax’s – VAT increased quota) should well-structured, so that they could offer the economic entities a minimal advantage of the Romanian environment, compared to the other states.
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