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Abstract: Using panel data, descriptive statistics and econometric model estimates, the present study 
aimed to perform an analysis of the stock markets in five Central and Eastern European countries 
(Romania, Poland, Bulgaria, Hungary and Croatia) for the period 2011-2019. This analysis aims to test the 
link between capital market development and initial public offerings (IPOs) on the one hand, and the 
influence of IPOs on mergers and acquisitions transactions on the other. The results of the study highlight 
that IPO financing is higher in countries with more developed stock markets and also IPO financing has a 
positive impact on mergers and acquisitions. These results reveal less expected correlations between IPOs 
and stock markets and, also open new perspectives on the research of the factors that influence the mergers 
and acquisitions segment. 
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